Minister of Transport, 
Infrastructure and Communities 




Ministre des Transports, 

de ('Infrastructure et des Collectivites 



Ottawa, Canada KM ON5 



2 9 2010 



FAX:(517) 335-6863 



Governor Jennifer M. Granholm 
Office of the Governor 
State of Michigan 
P.O. Box 30013 
Lansing, Michigan 48909 
U.S.A. 

Dear Governor: 

I am writing with respect to the Detroit River International Crossing 
(DRIC) project. 

As you know, since 2005, Transport Canada has been working 
diligently with its bi-national partners, the United States Federal Highways 
Administration, the Michigan Department of Transportation (MDOT) and the 
Ontario Ministry of Transportation, to complete the comprehensive environmental 
assessments for the DRIC. Those environmental assessments have now been 
completed and approved in both Canada and the United States. The partnership 
is now in a position to proceed with the implementation of the much-needed new 
bridge crossing that will connect Highway 401 in Windsor and lnterstate-75 in 
Detroit, the busiest international trade corridor in the world. 

In keeping with the 2009 Michigan Budget language (PA 116, 
Section 384), I understand that the State Legislature intends to fully adopt or 
reject authorizing legislation for the DRIC project by June 1 , 201 0. I understand 
that MDOT will be responding to the requirements of the State Legislature by 
May 1, 2010, including proposals from the private sector expressing interest in a 
public-private partnership to construct the bridge, plaza, and related infrastructure 
as well as an investment grade traffic study for the project. 

Given the importance of this new crossing to the economic security 
and future prosperity of the United States and Canada, on behalf of the 
Government of Canada, I am pleased to inform you that Canada is prepared to 
increase its financial participation in the DRIC project. 



Canada 
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Upon the Michigan Legislature adopting all of the authorizing 
legislation for the implementation of the DRIC project, Canada, MDOT and a 
future private partner would have to enter into the requisite governance and 
financial agreements to implement the project. Through these agreements, which 
will be subject to the approval of the Government of Canada, Canada would be 
prepared to offer to increase its financial participation up to a maximum of 
US$550 million, for project components in Michigan that would not be funded by 
the public-private partnership or the United States Government. Amongst other 
terms to be negotiated to the satisfaction of both Canada and MDOT, Canada 
would expect repayment from the anticipated toll revenues to be derived from the 
operation of the new bridge. 

I would propose that you convey this intention from the Government 
of Canada to the State Legislature, should it be helpful to their decision-making 
related to the future of the DRIC project. 

I look forward to a positive outcome and to working with you and 
your officials on the implementation of this very important project. 



Sincerely, 

John Baird, P.C., M.P. 

20,156,140.1\060531-00070 
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January 20, 2011 



Mr. Russell L. Jorgenson 
Federal Highway Administration 
315 W. Allegan, Room 301 
Lansing, Michigan 48933 

Dear Mr. Jorgenson: 

This letter is to confirm the agreement between the Michigan Department of Transportation and 
the Federal Highway Administration to allow the use of the Canadian funding pledge of $550 
million for the Detroit River International Crossing to be used as the non-federal share to match 
federal aid. 

These non-federal payments will in turn be programmatically used to match an appropriate 
amount of federally funded project costs incurred for that year. This will allow for a statewide 
program of project reimbursement with 100 percent federal funds. 

Thank you for your assistance in this matter. 



Sincerely, 




Kirk T. Steudle 
Director 
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Michigan Division 315 W Allegan Street. Room 201 

Lansing, Ml 48833 

January 26. 201 1 517-377-1844 (office) 

517-377-1804 (fax) 
Michigan.FHWA@dotgov 

In Reply Refer To: 
HAD-M1 

Mr. Kirk. T. Steudle 
Stale Transportation Director (B450) 
Michigan Department of Transportation 
I-ansir.g, Ml 48909 

DcarMr.Stcudlc: 

Vnii bU-bH that w infirm that the State t>f Michigan may use funds donated to the State as the 

required ion-Federal share for Federal-aid projects under Title 23 of the United Stales Code. We 

In addition, we agj^e that the State of Michigan, with the approval of the Secretary of 
I'ransporation, may develop a program of surface transportation projects for which the State will 
use downed or State funds to meet the non-Federal share requirement for the approved statewide 
program. 

Please note that we must further work together to finalize tie development and approval of a 
program of projects as well as to reach an agreement as to the manner, timing, and other details 
related to how the ^tate of Michigan would meet the non-Federal share requirements of an 
approved program . 

We look -nrward to continuing to work with you to address the important surface transportation 
uccda uf (lie 3UOc of Miiihigau. 



-ISDeportTu* 
n KnspaooBon 





■j\\:-~x.r- r xt 
t i Tmfpariatian 




315W 



-can Sirooi. Koorri 201 
Lansing. Ml 43953 
517-377-1844 (Office) 
517 377 1B04 (Fax) 



Federal Highway 
AdmlnJilrarton 



Marcfifl. 2011 



In Reply Refer To: 
HAD-MJ 



.Mi. Kirk T. Steudle. 
Slate Director 

Michigan Dcpnilmonl of Transportation 
Luting, MI 48901 



Dear Mr Steudlc: 



In our previous letter, we confirmed that the State of Michigan nay use donated funds at the non-Federal 
*bare for Federal-aid projects under Title 23 United States Code. We also continued Out the State, with 
the approval of the Secretary of Transportation, may develop a program of surface transportation projects 
and use donated and S!ate funds to meet the non-Federal share requirement for die approved statewide 
program Wc stressed m our letter the need to reach agreement as to the manner, timing, and other details 
related to Iiow the Siaie ofMichipan wnold meet the non-Federal shore reo^irernenis of an approved 



Your Misreh 7, 201 1 letter provides a good framework outlining many of the details necessary for 
Federal-aid program approval under 23USCI 33{eX2). As you indicated. MDOT mua ensure that all 
Federal-aid requirement* be met for »U projects undertaken its part of an annual STP 1'rogmm Approval 
inchtdmg the NJTC. Assuraaces by MDOT would cither be through direct MDOT program and project 
delivery or through MDO Ts oversight rcsponsibihty for non-MDOT administered projects as outlined in 
23USC i06(gX4). Please note that only costs eligible under Tide 23 and related Federal requirements may 
be used fa calculating the program match requirement 

You asked that we confirm your understanding nf MDOTi role in ensuring approval to use MTC project 
oonuihulions as Stale match and M DOT'S oversight responsibilities for the NTTC and all projects as pan 
of a STP Program approval. Wc concur in your understanding and conclusions. 

Wc lookforward to working with you andynur staff to address the many details thai will ante as this 




Russril L Jorgcnson 
FJivisinn A rim i n^str*3*or 




DEPARTMENT OF TRANSPORTATION 
March ». 201 1 



Mi. Kusclt I. Jorgensjn 
1> vicun, Administrator 
Federal Highway Adnuniatiiiiun 
315 We* Allegan Street 




Thaak )ou ftr aaKtiag w«h « to ducwes how coatribaOaa far aac New hwrmaOnnai Dade Qraoati 
(NTTC) prosed ootid be traw b am i f with other able project! at pari of t angle federal <id program 
approva Ike dewcaopratx* of lint approach will mum Oe MKfcigan ixptcvzau a: "ui)umw 
(mTXTT) m sfaaacmcntaag Car sawe'a high wa y read and bridge f rti g mn , which woald oe4 be p o t i nbl c due 
to ante fbufiug sbortfnlb. We a pa uc ufc wu a illanimi m at In an iannaliii mhilini ai arirhrar this 
1 a Sarficc Ttaaayratalinii Progtata (5TT, Progrant Approval 



a odt radcrsUndini of how a programmatic otlignlioo of Federal STP 



The STT Program Approval will be for a epcetfie ael of Male projects, including the N1TC project, lilted 
by fiscal yew m the State Transportation Improvement Progriiri (STTP) a* one Federal-aid program. The 
STP Prupim Approval will be annually authorized/obligated a a Federal-aid program with the act of 
projects reflected on the STIP m the ycui of plannrcl «Wi|tall<m 

In order lo receive Federal fundi, we underaland MlX.M''s over! grit rcsponiibib'tiesaml obligation for the 
NfTC project are the «»mr as with all fcdeial-atd projecU Specifically, the NTTC and ill pto/xts in the 
STT Program Approval will follow all Federal aid regulation!, processes, and procedure! in order lo 
edit for non federal rsiiandilurei (e. Canadian or private fund donation.) 
of the Federal requirement, that ate applicable lo all Federal-aid highway 



• The Clear. Aa- Ac of 1 970 «»J a. .nended n l«90 

• The Clean Water Aer of 1977 m asocsded a 1 917 

. The Smbor*! Fjrwr.mer.wl rohc. Art 0+TK) o/HW and nOw e,v«c«unc*.ul br. 



r Project Rctuirancr** 
The Umforra Relocation Assutane* and Rea; Property Aeqvntinon Ad of 1970 
The Civil Right! Act of 1964 and other CtvM Rights law* and 

Diaadvantaged Baainnaa Rntetpriae (DRK) 
The Davis Baccs Act and other labor 
The Qnranon Rale (49 CFR It) with 



LKtAwaieiiii 



Mr. Kissell L. Jorgcnsor: 
Page Two 
MarehB.2011 



• Requirement Federal contact provisions (FHWA Wi) 

• Competitive bidding retirements 

• Buy America 

• The Statewide nod Metrop ojitui planning provisions 

• Manual on Uniform Traffic Control Devices (MI JTCD) 

• Proprietary product* 

• Outdoor Advertising Control 

• Federal I-and Transfers 

• Sale of Excess land 

It is our uadcrsandtrg that in order to receive approval to use NTTC project contributions as a slate 
match, MDOT must provide oversight responsibilities for the NITC project consistent with the 
MDOTTederal Highway Adrninistration (FHWA), Project Approval and Oversight Agreement, dated 
March 10, 2004, including subsequent updates Further, MDOT must ensure thai all administrative, 
financitl, and contracting processes are is; place in oidtr to stmre federal funds. In the event that the 
NITC authority is making direct project expenditures, MDOT must ensure an adequate financial system is 
in purer lo support Federal billings. MDOT must alio ensure that all procurement processes are in 
accordance with Federal regulations. 

Please confirm our understanding and agreement. If you have ary questions, please contact me or Myron 
Frierscm, Bureau Director, Finance and Administration, at (517)173-2117. 



SinccrJy, 




KirkT.Steudle 



Minister of Transport, 
Infrastructure and Communities 



MAR 2 5 2011 




Ministre des Transports, 

de ('Infrastructure et des Collectivites 



Ottawa, Canada KM ON5 



FAX: (517) 335- 
6863 



Governor Rick Snyder 
Office of the Governor 
State of Michigan 

P.O. Box 30013 
Lansing, Michigan 48909 
U.S.A. 

Dear Governor: 

I am writing to reaffirm the Government of Canada's offer to 
increase its financial participation in the Detroit River International Crossing 
project up to US$550 million as described in former Minister of Transport, 
Infrastructure and Communities, John Baird's April 29, 2010 letter. 

As noted in that letter, upon the Michigan Legislature adopting all of 
the authorizing legislation for the implementation of the DRIC project, Canada, 
Michigan and a future private partner would have to enter into the requisite 
governance and financial agreements to implement the project. Through these 
agreements, which will be subject to the approval of the Government of Canada, 
Canada would be prepared to increase its financial participation up to a maximum 
of US$550 million, for project components in Michigan that would not be funded by 
the public-private partnership or the United States Government. Amongst other 
terms to be negotiated to the satisfaction of both Canada and Michigan, Canada 
would expect repayment from the anticipated toll revenues to be derived from the 
operation of the new bridge. 



I look forward to a positive decision on this project from the 
Michigan Legislature and to working with you and your officials on the 
implementation of this very important project. 

Sincerely, 




Chuck Strahl, P.C., M.P. 



03-0386 (0602-01) 

20,156,124.1\060531-00070 



Canada 



THE SECRETARY OF TRANSPORTATION 

WASHINGTON DC 20590 
June 14,2011 



The Honorable Mike Kowall 

Chairman, Committee on Economic Development 

Michigan State Senate 

Post Office Box 30036 

Lansing, MI 48909-7536 

Dear Chairman Kowall: 

As you consider legislation to create a governmental authority that could facilitate the 
development of the New International Trade Crossing in the Detroit Windsor Corridor, I write to 
provide the view of the U.S. Department of Transportation (DOT) on this critical project 

Since taking office, President Obama has made creating jobs and ensuring sustainable economic 
growth a top priority. This Administration recognizes that a critical component of stimulating 
economic growth in the United States is ensuring that U.S. businesses can actively compete in 
the global markets by increasing their exports of goods, services, and agricultural products. 
Improved export performance will, in turn, create good high-paying jobs. To help us reach these 
goals, the President established the National Export Initiative and the Export Promotion Cabinet, 
of which I am a member. 

Ensuring that the United States has the robust transportation infrastructure necessary to 
accommodate projected increases in America's exports resulting from the National Export 
Initiative is a key role for my Department in partnership with the States. As such. DOT 
recognizes the need to upgrade the border crossing in the Detroit Windsor Corridor. 

Currently, the Detroit Windsor Corridor carries 24 percent of the United States' trade with 
Canada, our largest trading partner. For the next two decades, this Corridor will continue to be 
the busiest land commercial international crossing in North America. During that period, annual 
trade is expected to double from the current annual trade levels of $500 billion. Wc believe the 
New International Trade Crossing will be needed to provide the additional traffic lanes necessary 
to meet this growing demand. 

Passage of the legislation under consideration today is the next step in bringing these additional 
publicly-owned lanes and the New International Trade Crossing to fruition. This bi-national 
project will result in a border system solution for the United States and Canada, creating a 
freeway- to- freeway connection from Michigan to Ontario, modern and efficient border 
inspection facilities in both countries, and a new international crossing over the Detroit River. 
This will provide an additional border crossing option to ensure the safe, efficient, and secure 
movement of people and goods across the U.S.-Canadian border to support the long-term growth 
of the economies of Michigan, Ontario, as well as throughout Canada and the United States. 




Page 2 

The Honorable Mike Ktfwail 

Canada has also shown its strong commitment to this important project and our partnership by 
agreeing to provide $550 million in funding. My Department will allow this funding to be used 
as matching funds for eligible Federal-aid highway work once the Stale accepts iL 

I commend your leadership and the leadership of this Committee for holding hearings on SB 410 
and SB 41 1 . and the leadership of Governor Snyder for supporting this legislation. The 
development of the New International Trade Crossing* an important next step in both ensuring 




